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SECTION 4. Capital assets defined.-"Capital assets" for the pur-
pose of this act shall mean property held by taxpayers, other than
corporations, for more than six months, whether or not connected
with his trade or business, but does not include:
(A) Stock in trade of the taxpayer or other property of a kind
which would properly be included in the inventory of the taxpayer
if on hand at the close of the taxable year, or property held by the
taxpayer primarily for sale to customers in the ordinary course of
his trade or business; or
(B) Accounts or notes receivable acquired in the ordinary course
of trade or business for services rendered or from the sale or ex-
change of property described in subsection (A) above.
(C) A copyright; a literary, musical or artistic composition; or
similar property; held by,
(1) A taxpayer whose personal efforts created such property, or
(2) A taxpayer in whose hands the basis of such property is deter-
mined, for the purpose of determining gain from a sale or exchange,
in whole or in part, by reference to the basis of such property in the
-hands of the person whose personal efforts created such property, or
(3) A taxpayer who acquired the property by:
(a) Sale or transfer between partners, or
(b) Sale or transfer between spouses, or
(c) Sale or transfer between an individual and a corporation
more than eighty per cent in value of the outstanding stock
of which is owned by such .taxpayer, taxpayer's spouse, or
one or more of their children, their grandchildren, their
brothers or sisters, or the parents of the taxpayer or his
spouse, or
(D) The personal residence of a taxpayer if a loss is sustained
upon the. sale or exchange of such residence.
SECTION 5. Determination of holding period concerning ad-
justed gross income.-In determining the holding period, for pur-
poses of Section 65-258, for which the taxpayer has held stock or
securities acquired from a corporation by the exercise of rights to
acquire the stock or securities, there shall be included only the period
beginning with the date upon which the right to acquire was exer-
cised.
SECTION 6. Repeal.-All acts or parts of acts inconsistent here-
with are repealed.


